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Erie County Legislature
92 Franklin Street, 4thFloor
Buffalo, New York 14202

Honorable Joel A. Giambra

Erie County Executive
95 Franklin Street, 16thFloor
Buffalo, New York 14202

Dear Honorable Members and County Executive Giambra:

We have prepared a financial report of the County of Erie, New York ("County") as of
and for the six (6) months ended June 30, 2006 (the "Report").

The Report, a copy of which is enclosed for your review, consists of the following
sections:

. Financial Statements

Investment Report
Cash Flow Statement

Property and Sales Tax Summary
Debt Schedules

Miscellaneous Financial Data (includingdata on short and long-term bonded
indebtedness, property tax rates and constitutional taxing power)

.

...

.

The financial statements and other information contained within this Report have been
compiled largely from the official accounting records maintained on the County's SAP system.
The financial statements for the Erie County Medical Center Corporation, the Erie Community
College, the Erie County Tobacco Securitization Corporation, the Erie Tax Certificate
Corporation and the Erie County Fiscal Stability Authority are NOT included since financial
information for these entities is maintained separately from that of the County. Information
contained in this Report has not been reviewed by the County's independent auditor and
accordingly, no opinion on this Report is expressed.
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Please note that the 2005 information contained within this Report (e.g. 2006 beginning
fund balance) is subject to change pending the results of the County's annual independent audit
that is currently nearing completion.

If you have any questions, please contact me or Gregory Gach, Deputy Comptroller, at
858-8400. .

i:ilH
Markc.POIonc~~
Erie County Comptroller

MCP/nr
Enclosure

cc: Members of the Erie County Fiscal Stability Authority
James M. Hartman, Director of Budget, Management and Finance

v ffG/Rptg/transmittal-2nd qtr
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FINANCIAL STATEMENTS



COUNTY OF ERIE, NEW YORK
Balance Sheet'
Governmental Funds

June 30, 2006
(amounts expressed in thousands)

- 1 -

Other Total
Governmental Governmental

General Funds Funds

Assets

Cash and cash equivalents $ 46,043 $ 131,790 $ 177,833
Receivables (net of allowances)

Real property taxes, interest, penalties
and liens 27,512 634 28,146

Other 7,178 25,809 32,987
Due from other funds 38,354 3,993 42,347
Due from component unit 10,874 10,874
Due from other governments 154,930 29,358 184,288
Prepaid items 3,168 3,168
Loan receivable 2,250 2,250
Restricted cash 80,054 138 80,192

Total assets $ 370,363 $ 191,722 $ 562,085

Liabilities and Fund Balances
Liabilities:

Accounts payable $ 1,607 $ 1,332 $ 2,939
Accrued liabilities 38,003 2,386 40,389
Due to other funds 40,462 40,462
Due to other governments 42 411 453
Retained percentages payable 9 3,040 3,049
Deferred revenue 30,813 27,557 58,370
Short-term debt 190,000 1,970 191,970

Totalliabilities 260,474 77,158 337,632

Fund Balances
Reserved for:

Encumbrances 42,335 37,894 80,229
Debt service 14,857 14,857
Loan receivable 2,250 2,250
Repairs 3,202 3,202
Handicapped parking 93 93

Unreserved, reported in:
Undesignated 65,211 65,211

Special revenue funds
Undesignated 15,205 15,205

Capital projects fund
Undesignated 43,406 43,406

Total fund balances 109,889 114,564 224,453

Total liabilities and fund balances $ 370,363 $ 191,722 $ 562,085
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COUNTYOF ERIE, NEW YORK

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

Six Months Ended June 30, 2006

(arnounts expressed in thousands)

Other Total

Governmental Governmental

General Funds Funds

Revenues:

Real property taxes and tax items $ 174,956 $ 24,936 $ 199,892

Sales, use and transfer taxes 177,783 5,790 183,573

Intergovernmental 147,220 56,749 203,969

Departmental 33,247 10,236 43,483
Interest 3,888 3,223 7,111

Miscellaneous 19,207 784 19,991

Total revenues 556,301 101,718 658,019

Expenditures:

Current:

General government support 49,984 2,998 52,982

Public safety 53,149 6,379 59,528
Health 30,255 6,378 36,633

Transportation 9,654 9,122 18,776

Economic assistance and opportunity 237,207 41,800 279,007
Culture and recreation 9,673 155 9,828
Education 30,171 172 30,343

Home and community service 199 14,476 14,675

Capital outlay 31,096 31,096
Debt service:

Principal retirement 16,522 16,522

Interest and fiscal charges 2,393 11,543 13,936

Total expenditures 422,685 140,641 563,326

(Deficiency) I excess of revenues

over expenditures 133,616 (38,923) 94,693

Other financing sources (uses) :

Sale of property 24 3 27

Transfers in 29,563 29,563
Transfers out (38,159) (4,964) (43,123)

Total other financing sources (uses) (38,135) 24,602 (13,533)

Net change in fund balances 95,481 (14,321) 81,160

Fund balances at beginning of year 14,408 128,885 143,293

Fund balances at end of six months $ 109,889 $ 114,564 $ 224,453



COUNTY OF ERIE, NEW YORK
Statement of Net Assets

Proprietary Funds
June 30, 2006
(amounts expressed in thousands)

Business - Type
Activities

Enterprise Funds

Utility
Fund

Assets
Current Assets

Receivables (net of allowances)

Due from other governments
Prepaid items

Total assets

$ 3,965
3,315

158

7,438

Liabilities
Current Liabilities:

Accrued liabilities
Due to other funds

Total liabilities

3,056
4,369

7,425

Net Assets

Unrestricted, reported in:
Nonmajor Fund 13

Total net assets $ 13
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COUNTY OF ERIE, NEW YORK
Statement of Revenues, Expenses and Changes in Fund Net Assets
Proprietary Funds
Six Months Ended June 30, 2006
(amounts expressed in thousands)

Business - Type
Activities

Enterprise Funds

Utility
Fund

Operating Revenues:
Interfund revenues

Other operating revenue

Total operating revenue

$ 3,276
24,880

28,156

Operating Expenses:
Employee wages
Employee benefits
Utilities and telephone

Total operating expenses

23
7

29,328

29,358

Change in net assets (1,202)

Total net assets at beginning of year

Total net assets at end of six months $

1,215

13
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COUNTY OF ERIE, NEW YORK
Statement of Fiduciary Net Assets
Fiduciary Fund
June 30,2006
(amounts expressed in thousands)

Assets

Cash and cash equivalents
Receivables:

Due from other funds

Due from other governments
Other receivables

Bonds and securities held in custody

Total assets

Liabilities
Accrued liabilities

Due to other governments
Held in custody for others

Total liabilities

- 5 -

Agency
Fund

$ 37,061

447
631

14
155

$ 38,308

$ 1,003
7

37,298

$ 38,308



NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

These funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specific purposes. These funds include the Road,
Sewer, Downtown Mall, E-911 and Community Development Funds.

. Road Special Revenue Fund

Used to account for all revenues and expenditures related to the
maintenance of County roads and bridges, snow removal, construction and
reconstruction of County roads not required to be recorded in a Capital
Projects Fund.

. Sewer Special Revenue Fund

Used to account for the activities of the various sewer districts currently in
operation within the County.

. Downtown Mall Special Revenue Fund

Used to account for revenues raised through a special district charge levy
and the subsequent expenditure of these monies for the operation and
maintenance of a downtown pedestrian/transit mall.

. E-911 Special Revenue Fund

Used to account for revenues raised through a telephone access line
surcharge and the subsequent expenditure of these monies for the
establishment and maintenance of an Enhanced911 emergency telephone
system.

. Grants Fund

Used to account for federal and state operating grants (except the
Community DevelopmentBlock Grant) earmarkedfor specific programs,so
that grantor accounting and reporting requirementscan be satisfied.

. Community DevelopmentSpecial Revenue Fund

Used to. assist participating municipalities in the development of locally
approved community or economic development activities that are eligible
under federal program regulations.

DEBT SERVIC.E FUNDS

Debt Service Funds are usedto account for current payments of principal and intereston
general obligation long-termdebt, and for financial resourcesthat have beenaccumulated
to make future principal and interest payments on general long term indebtedness.



NONMAJOR GOVERNMENTAL FUNDS (Continued),

CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities:

. General Government Buildinqs, Equipment and Improvements Fund

Used to account for capital projects administered by the Department of
Public Works involving the acquisition, construction, or reconstruction of
major or permanent facilities having a relatively long useful life and
equipment purchased from the proceeds of long-term debt.

. Highwavs, Roads, Bridqes and Equipment Fund

Utilized to account for capital projects administered by the Department of
Public Works for the construction or reconstruction of County roads and
bridges and the acquisition of equipment not accounted for in the Road
Fund.

. Sewers, Facilities, Equipment and Improvements Fund

Used to account for capital projects relating to the construction and
acquisition of sewer facilities and equipment by the operatingsewerdistricts.

. Tobacco Proceeds Fund

Used to account for the net proceeds from the County's securitization of its
share of the 1998 Master Settlement Agreement with the tobacco indw~try
that will be used to fund capital projects that otherwise would have been
supported by operating funds or the issuance of bonds

. Erie County Medical Center Corporation Fund

Utilized to account for capital projects that are for the acquisition or
construction of buildings, improvements and equipment for the Erie County
Medical Center.

. Special Capital Proiects Fund

Utilized to account for capital projects administered by departments other
than Public Works that are primarily for the acquisition or construction of
buildings, improvements and equipment.



COUNTY OF ERIE, NEW YORK

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2006

(amounts expressed in thousands)

I-----------------------------------------------------------------------------Special Revenue

Downtown Community Debt

Road Sewer Mall E-911 Grants Development Total Service

Assets

Cash and cash equivalents $ 27,208 $ 27 $ 27,235 $ 13,835

Receivables (net of allowances)
Real property taxes, interest, penalties

and liens 634 634

Other 2,031 12 217 156 23,357 25,773

Due from other funds 3,857 3,857 136

Due from other governments 4 578 18,443 660 19,685 982

Restricted cash
Total assets 2,035 31,655 661 217 18,599 24,017 77,1B4 14,953

Liabilities and Fund Balances

(J) Liabilities:

Accounts payable 5 75 233 29 342

Accrued liabilities 292 154 90 880 189 1,605 96

Due to other funds 7,621 300 12,874 441 21,236

Due to other governments 410 1 411

Retained percentages payable 8 2 10

Deferred revenue 4,200 23,357 27,557

Short-term debt

Total liabilities 7,918 237 90 300 18,599 24,017 51,161 96

Fund balances:
Reserved for:

Encumbrances 3,205 4,404 7 7,616

Debt service 14,857

Repai rs 3,202 3,202

Unreserved, reported in:
Special revenue funds

Undesignated (12,290) 27,014 571 (90) 15,205

Capital projects fund

Total fund balances (5,883) 31,418 571 (83) 26,023 14,857

Total liabilities and fund balances $ 2,035 $ 31,655 $ 661 $ 217 $ 18,599 $ 24,017 $ 77,1B4 $ 14,953



COUNTY OF ERIE,NEWYORK

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2006

(amounts expressed in thousands)

/____m___mm___m_m_m___mmn_______nhm__mnm_mnmm___n-___-------CapitalProjects _____nmm_nmmmmm-___m__mnmm_-__nmn_nm___-_---/
General

Government Highways, Sewers, Total

Buildings, Roads, Facilities Special ECMC Nonmajor

Equipment and Bridges and Equipment and Tobacco Capital Capital Governmental

Improvements Equipment Improvements Proceeds Projects Projects Total Funds

Assets

Cash and cash equivalents $ 44,097 $ 9,446 $ 7,395 $ 4,900 $ 1,911 $ 22,971 $ 90,720 $ 131,790

Receivables (net of allowances)
Real property taxes, interest, penalties

and liens 634

Other 36 36 25,809

Due from other funds 3,993

Due from other governments 2,763 5,676 252 8,691 29,358

Restricted cash 138 138 138

Total assets 46,896 15,122 7,395 5,038 2,163 22,971 99,585 191,722

Liabilities and Fund Balances

-...j Liabilities:

Accounts payable 260 292 100 338 990 1,332

Accrued liabilities 369 212 75 29 685 2,386

Due to other funds 3,359 3,373 400 15 727 11,352 19,226 40,462

Due to other governments
411

Retained percentages payable 2,142 110 646 74 58 3,030 3,040

Deferred revenue 27,557

Short-term debt 1,970 1,970 1,970

Total liabilities 6,130 3,987 3,191 15 801 11,777 25,901 77,158

Fund balances:
Reserved for:

Encumbrances 12,436 5,598 6,513 205 5,526 30,278 37,894

Debt service 14,857

Repairs 3,202

Unreserved, reported in:
Special revenue funds

Undesignated 15,205

Capital projects fund 28,330 5,537 (2,309) 5,023 1,157 5,668 43,406 43,406

Total fund balances 40,766 11,135 4,204 5,023 1,362 11,194 73,684 114,564

Total liabilities and tund balances $ 46,896 $ 15,122 $ 7,395 $ 5,038 $ 2,163 $ 22,971 $ 99,585 $ 191,722



COUNTY OF ERIE, NEW YORK
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances

Nonmajor Governmental Funds
Six Months Ended June 30, 2006

(amounts expressed in thousands)
/ ..........--.------------------------------n-----------------..-..-----------Special Revenue

Downtown Community Debt

Road Sewer Mall E-911 Grants Development Total Service

Revenues:

Real property taxes and tax items $ $ 23,724 $ 1,212 $ $ $ 24,936

Sales, use and transfer taxes 4,839 951 5,790

Intergovernmental 51,315 1,880 53,195 1,310

Departmental 33 7,978 963 606 9,580
Interest 587 587 2,541

Miscellaneous 99 59 563 721

4,872 32,388 1,212 1,010 52,841 2.486 94,809 3,851

Expenditures:
Current:

Generalgovernment support 641 2,357 2,998

Public safety 1,137 5,242 6,:379
Health 6,378 6,378

Transportation 9,122 9,122

Economicassistance and opportunity 39,311 2.489 41,800

Cultureand recreation 155 155

Education 172 172

CD Homeand communityservice 14.476 14,476

Capital outlay
Debt service:

Principal retirement 16,522

Interest and fiscal charges 11,543

14.476 641 1,137 53,615 2,489 81,480 28,065

(4,250) 17,912 571 (127) (774) (3) 13,:329 (24,214)

Other financingsources (uses) :
Sale of property 3 3

Transfers in 476 476 25,786

Transfers out (18) (1,645) (1,663)

il!!L (1,645) 0 0 476 3 (1,184) 25,786

Net change in fund balances (4,268) 16,267 571 (127) (298) 0 12,145 1,572

Fund balances at beginning of year (1,615) 15,151 44 298 13,878 13,285

Fund balances at end of six months $ (5,883) $ 31.418 $ 571 $ (83) $ 0 $ 0 $ 26,023 $ 14,857



COUNTY OF ERIE, NEW YORK
Combining Statement of Revenues, Expenditures

and Changes In Fund Balances
Nonmajor GovernmentalFunds
Six Months Ended June 30, 2006
(amounts expressed in thousands)

I---------------------------------------------------------------------------------------------CapitaIFunds

Buildings, Roads, Facilities Special ECMC Nonmajor

Equipmentand Bridgesand Equipmentand Tobacco Capital Capital Governmental

Improvements Equipment Improvements Proceeds Projects Projects Total Funds

Revenues:

Real propertytaxes and tax Items $ $ $ $ $ $ $ $ 24,936
Sales, use and transfer taxes 5,790

Intergovernmental 1,990 254 2,244 56,749

Departmental 15 641 656 10,236

Interest (2) 97 95 3,223

Miscellaneous 3 60 63 784

2,006 895 157 $ 0 $ 0 $ 0 3,058 101,718

Expenditures:
Current:

General governmentsupport 2,998

Public safety 6,379
Health 6,378

Transportation 9,122

Economic assistance and opportunity 41,800
Cultureand recreation 155

Education 172

<D Home and communityservice 14,476

Capital outlay 10,275 2,772 1,375 1,929 14,745 31,096 31,096

Debt service:
Principal retirement 16,522

Interest and fiscal charges 11,543

10,275 2,772 1,375 0 1,929 14,745 31,096 140,641

(8,269) (1,877) (1,218) 0 (1,929) (14,745) (28,038) (38,923)

Other financing sources (uses) :
Sale of property 3

Transfers in 3,301 3,301 29,563

Transfers out (3,301) (3,301) (4,964)

0 0 (3,301) 0 0 0 24,602

Net change in fund balances (4,968) (1,877) (1,218) (3,301) (1,929) (14,745) (28,038) (14,321)

Fund balances at beginning of year 45,734 13,012 5,422 8,324 3,291 25,939 101,722 128,885

Fund balances at end of six months $ 40,766 $ 11,135 $ 4,204 $ 5,023 $ 1,362 $ 11,194 $ 73,684 $ 114,564



LIBRARY COMPONENT UNIT

The financial data shown for the Buffalo and Erie County Public Library
is derived from records maintained on its behalf by the County. The
Library does not issue separate financial statements. The inclusion of
the Library as a component unit in the County's financial statements
reflects the County's financial accountability for this legally separate
entity.



COUNTY OF ERIE, NEW YORK
Balam;e Sheet

Component Unit
June 30, 2006

(amounts expressed in thousands)

Assets

Cash and cash equivalents
Receivables (net of allowances)

Due from primary government
Due from other governments

Total assets

Liabilities and Fund Balances

Liabilities:

Accounts payable
Accrued liabilities

Deferred revenue

T otalliabilities

Fund Balances
Reserved for:

Encumbrances

Unreserved, reported in:
Designated
Undesignated

Total fund balances

T otalliabilities and fund balances
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Library

$ 11,849

2,037
270

$ 14.156

$ 91
920
232

1,243-

1,280

1,350
10,283-
12,913

$ 14,156



COUNTY OF ERIE, NEW YORK
Statement of Revenues, Expendituresand Changes in Fund Balance
Component Unit
Six Months Ended june 30, 2006
(amounts expressed in thousands)

Library

Revenues:

Real property taxes and tax items
Intergovernmental
Departmental
Interest
Miscellaneous

$ 21,672
317
217

26
31

Total revenues 22,263

Expenditures:
Current:

Culture and recreation

Total expenditures

12,129

12,129

Excess (deficiency) of revenues
over expenditures 10,134

Other financing sources (uses) :
Transfers out

Total other financing sources (uses)

(11)

@

Net change in fund balances 10,123

Fund balance at beginning of year 2,790

$ 12,913Fund balances at end of six months
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INVESTMENT REPORT


